
China's lockdowns causing genuine supply chain issues
Millions of people are under strict lockdown in Shanghai and other Chinese cities
in response to the latest outbreak of COVID, causing knock-on effects in global
supply chains.

Graphic chip price drop raises questions on whether end of shortage is in sight
A sharp drop in graphic chip prices could presage an unexpectedly quick ending to a
global chip crunch that has crippled manufacturing from smartphones to cars. and the
issue will be a central one for companies reporting results this week.

Audi removes tech features in cars due to chip shortage
Audi has begun selling certain models in the United States with what it describes as a
“Semiconductor Shortage Package”, or, in other words, with a number of key tech
features removed from the cars.
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https://www.cnbc.com/2022/03/08/with-record-breaking-prices-heres-how-much-gas-might-cost-this-year.html
https://news.sky.com/story/covid-19-chinese-city-of-shenzhen-goes-into-lockdown-after-surge-in-hong-kong-coronavirus-cases-12565314
https://www.forbes.com/sites/lbsbusinessstrategyreview/2022/03/24/global-supply-chains-face-disruption-following-russias-invasion-of-ukraine/?sh=35cf36372ce0
https://www.notebookcheck.net/A-global-laptop-shortage-looks-highly-likely-after-new-COVID-prevention-measures-in-China-target-a-major-notebook-manufacturing-hub.612010.0.html
https://www.autonews.com/manufacturing/ukraine-war-chip-shortage-expected-trim-global-production-more-5-million-vehicles
https://www.theregister.com/2022/04/19/chinese_shanghai_slowdown/
https://www.fleetpoint.org/logistics/supply-chain/why-the-global-supply-chain-mess-is-getting-so-much-worse/
https://news.sky.com/video/chinas-covid-lockdowns-affecting-global-supply-chains-12598643
https://news.sky.com/video/chinas-covid-lockdowns-affecting-global-supply-chains-12598643
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The ongoing global shortage in semiconductors, together with the economical and geopolitical
situation, severely impacts our industry with no signs of short-term recovery while we keep
investing strongly in manufacturing, the cost of raw materials, along with energy and logistic
costs have reached a level which cannot be fully absorbed. This means we can expect further
price increases across the entire portfolio.

The current lead times we face range up to 52 weeks due to on going disruptions caused by
the covid lockdowns across China and the Ukraine conflict.

Suppliers advise all customers to secure their orders for 2023 and beyond as soon as possible
to avoid further delays.


